Conservation Improvement Program
(CIP)

2012 Commercial Rebate Programs and Services
Overview of 2012 Programs & Services

» Heating system rebates

* Boiler component rebates

« Water heater rebates

» Foodservice equipment rebates

» Custom rebates

» Engineering and LEED assistance
» Custom Energy Analysis

Program is valid for 2012 installations

Boiler System Rebates

New efficiency rating

BOILER AND SYSTEM COMPONENT REBATES

Efficiency
requirement** Rebate amount

Equipment

High-efficiency hot water boilers  85%-879%  S1700MMBwhinput+ \ /.

Up to 12.5 MMBtu [$200/MMBtuh input x (New efficiency rating]- 851

High-efficiency hot water boilers  =83% $2,700/MMBtuh input +

Up to 12.5 MMBtu [$200/MMBtuh input x (New efficiency rating - 88)]

Low-pressure steam boilers =84% $400/100,000 Btuh input +

<360,000 Btuh input [8100/100,000 Btuh input x (New efficiency rating - 84)]

Low-pressure steam boilers =84% $1,300/MMBtuh input +

360,000 Btuh input [5200/MMBtuh input x (New efficiency rating - 84)]

High-pressure steam boilers 283% $400/100,000 Btuh input +

<360,000 Btuh input ($100/100,000 Btuh input x (New efficiency rating - 83)]

High-pressure steam hoilers 283% $1,000/MMBtuh input +

360,000 Btuh input [$200/MMBtuh input x (New efficiency rating - 83)]
Boiler efficiency rating to represent the designed/installed operat ing efficiency of the boiler for the

application (i.e. based on designed return water temperature, avera ge input level, steam pressure, etc.)




Boiler system components

Equipment Rebate Amount

Boiler turbulators 35% of equipment and installation costs, not to
exceed $750/boiler

Fully modulating boiler burners $450/MMBtuh input; up to 25% of equ ipment cost

Stack dampers $250/MMBtuh boiler input; up to 35% of
equipment and installation cost

Steam trap repair/replacement* 5% of repaired/replaced equipment cost H
$10,000/building cap

Boiler tune-ups (< 2.5 MMBtuh) 5% of tune-up cost; up to $2  00/boiler;

$1,000/facility cap; eligible every other year

Boiler tune-ups (2.5 MMBtuh) 25% of tune-up cost; up to $200/boiler;
$1,000/facility cap; eligible every other year

Boiler reset controls p to $150/control system; not to exceed
equipment cost

Boiler cut-out controls p to $150/control system; not to exceed
equipment cost

g
Other Heating System Rebates

OTHER HEATING SYSTEMS REBATES

Unit size in Efficiency
Equipment Btuh input requirement Rebate amount

Forced air furnaces <225,000 Btuh 92%-93.9% AFUE $150 per furnace
Forced air furnaces 225,000 Btuh 84% - 95.9% AFUE $300 per furnace
Forced air furnaces <225,000 Btuh 96% or greater AFUE  $400 per furnace

Unit heaters All sizes 83% or greater $300 per heater; not to exceed 25% of equipment cost
thermal efficiency

Infrared heaters All sizes Low intensity 8250 per heater

Water Heater Rebates

Water heater  88% thermal efficiency

\Water heater rebates available
Btu input Rebate
100,000 $200
125,000 $250
150,000 $300
175,000 $350
200,000 $400




2012 Foodservice Equipment Rebates
Listed By Equipment Type i

Equipment Type Rebate Amount

Booster Water Heater $500 per unit

Broiler (infrared upright) $600 per unit

Charbroiler (infrared) $300 per unit

Combi-Oven $1,000 per unit

Convection Oven $500 per unit

Conveyor Oven $750 per unit £l =
Dishwasher $750 per unit £ :

Fryer (high efficiency or $250 per unit

infrared)

Pasta Cooker $200 per unit

Rotating Rack Oven $500 per unit

Rotisserie Oven (infrared) $500 per unit

Salamander Broiler $150 per unit

(infrared)

Pre-rinse spray valve $15 for 1.28 GPM or less
Steam Equipment* $200 per unit *Ask about qualifying equipment;

some restrictions apply

Foodservice Learning Center
Minnesota Operations

Natural gas equipment testing and demonstrations
Professional consultation and training

Energy-saving ideas and operating cost comparisons
Educational materials, workshops and seminars

New Assisted Living Facility
Rebate Example

Project scope

«Construction of new assisted living facility
«Energy efficient design and equipment key consideration
«Extensive HVAC upgrades needed to meet efficiency objective

*Rebates for energy efficient technologies influenced equipment
selection




Assisted Living Facility &_@We
Equipment Rebate Results — Newly . A
Constructed Assisted Living Facility

Equipment Rebate Amount
High efficiency water heaters (5) $3,396.00

High efficiency boilers >88% (7) $10,892.70
Forced Air Furnace(1) $300.00

Combi Oven (1) $1,000.00
Convection Oven (2) $1,000.00
Total Rebate Amount: $16,588.70

Custom Rebates

What is the custom rebate program?

The custom rebate program is designed to provide rebate opportunities to natural
gas saving technologies not covered in our Prescriptive rebate offerings.

For a project to be approved for a custom rebate:
« Contact CenterPoint Energy early on in the idea or proposal stage to review the
project.
« Provide project scope, energy savings calculations and project costs.

Coiar P
2012 Commercial Rebate Programs and Services &L e
Custom Rebates i =AY

+ Some custom rebate technologies include:
« Energy recovery systems
« Carbon Monoxide control sensors (for indoor heated parking)
« High efficiency process steam and hot water systems
« Demand control ventilation

« And more...
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2012 Commercial Rebate Programs and Services &w”
Custom Rebate Example- i Snargy

Commercial Energy Recovery

A customer put an addition on to their commercial facility. The
additional square footage required a new air handler to be added to
the building. The customer had the option to add an energy recovery
wheel to the new air handler.

Heat Recovery Option Cost $26,000
Annual Energy Savings 1,100 Dth
CenterPoint Energy Rebate $3,850
Annual Cost Savings* $7,436
Payback (with rebate) ~3 years

* Annual Cost Savings based on $6.76/Dth Natural Gas ~ Cost

- .
2012 Commercial Rebate Programs and Services &w”
Engineering Assistance Program i %ﬁ

What is it?

Financial Support to alleviate engineering costs associated with evaluating and designing
enerqy efficient process systems as well as retrofitting entire central heating plants.

What is the potential amount of assistance availabl ~ e?
Up to $5,000 per project assistance available (not to exceed 50% of anticipated fees)

To qualify:
- CenterPoint Energy must pre-approve the application for Engineering Assistance
- Project report and plans must be prepared by a registered Professional Engineer

Online Resources i Luigy

Visit CenterPointEnergy.com/businessrebates for:

« 2012 rebate program guidelines

« Fill and print rebate applications

« Current natural gas prices and information

« Online calculators to compare natural gas,
propane, no. 2 fuel oil, electric and geothermal
heating systems

« Register to receive invitations to future events

« Sign-up to receive informational emails throughout
the year
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Energy Link eNewsletter &w”
Stay Linked to the Latest Energy News i gj@iﬁ

What is the Energy Link?
« Quarterly e-newsletter featuring informative articles about the natural
gas industry and rebates from CenterPoint Energy.

« Access to an extensive energy e-library on natural
gas technologies, efficiency strategies,
environmental issues, regulatory information and
other trending topics.

+Ask an Expert hotline that you can submit
technical questions to.

Sign-up today at: CenterPointEnergy.com/EnergyLink

Questions?

The Why and How for Your Projects

Getting Buy-In for High Efficiency
Projects




Where are the Savings? &%W”

« Consider the expected lifespan of
equipment

« Savings won't be for just year one, but for
years to come

« Savings can not only impact natural gas
usage but also water, chemical, and
electric usage

* ROI needs to include rebates and other
financial incentives

Making the Case For Your Project &%W”

« Always remember that there IS a cost to do
nothing! If the company chooses to do nothing,
they will continue to pay more in energy costs
every month

Utility costs are, for the most part, fixed but there
are ways to shrink those costs with efficient
equipment and operations.

» These savings are real and will count towards
the bottom line.

ROI examples &w”

Simple Payback:

SP-Initial Investment/Annual Savings =
Payback period

Simple ROI Calculation:

ROI=Annual Savings/Initial Investment =
1/spP




ROl examples , &%@ Pt

Work with your finance folks to determine what
model to use, and determine which will return the
best outcome:

* Net Present Value - incorporates all relevant
info

* Internal Rate of Return —is the discount rate
that makes the net present value of the project
equal to zero — relates to cost of borrowing

What information do you need CenlgiFoint,
i i you : &T
* Checklist:

« Utility bills- natural gas, electric and water
« Multiple bids- high and low efficiency

« Talk with your account manager to determine
what the different rebate amounts will be
* There are multiple resources available to assist
with calculating costs/saving for energy efficient
projects: Energy eVALUator
http://www.energydesignresources.com/resources/
software-tools/evaluator.aspx

Financial Incentives for
Energy Efficiency and Conservation




Financial Incentives e %@“ﬁ e
1 £

Types of Financial Incentives

 Utility Rebates — Reviewed in 15 section of
presentation

¢ Government Grants
¢ Low Interest Loans
e Other Opportunities

Federal Funding . &i@w ﬁ

Most energy efficiency projects are being funded through
federal dollars; many programs are administered through
the state.

Federal Resources:

« U.S. Department of Energy — Energy Efficiency &
Renewable Energy www.eere.energy.gov

« Current list of DOE Grant opportunities
http://www1.eere.energy.gov/financing/business.html

ADVANCED SEARCH




Be - e S Teose @

the specifics which apply to your
organization

w{ :

[Wilhin “Advanced Search” - select

Grants

* Visit: Grants.gov
« Start early, read carefully, and follow the directions

+ Compile as much project detail as possible including:
« Utility billing history charted out (24 to 36 months)
« Current & new equipment size and efficiency specifications
« Project cost & simple payback
« Projected energy savings in MMBTU or kWh
« Annual energy cost saving by fuel type
« Improvement start and finish dates
« If grant match required, proof of where it'll come from

Energy Efficiency & Renewable Energy
www.eere.energy.gov

ooy R v o PR
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http://mn.gov/icommerce/energy/images/Energy- ! EW
Funding-Opportunities.pdf

Informational Updates

Email News: you can subscribe to receive email notices
from the state on current energy topics:
— Renewables — Solar
— Renewables — Wind
— Training & Education
— Conservation Improvement Program
http://mn.gov/commerce/energy/topics/resources/Email-News.jsp

For a Matrix of funding resources:
« http://mn.gov/commerce/energy/images/EnergyFundingR
esources.pdf

e °
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www.mncee.org

« Energy Bank: Commercial/Industrial Financing and
Incentive Programs

» Minneapolis Energy-Efficiency Loan and Grant

* Grant Amount: up to 20% of net project costs paid as
subtraction from monthly loan payments due

* Interest Rate: 0%

* Maximum Loan Amount: $75,000

« Project cost-effectiveness requirements; Annual cost
savings must exceed annual loan costs

» Funded by City of Minneapolis with EECBG Grant from
U.S. DOE

Continued H

« Small Commercial Energy Efficiency Loan
Program - provide financing to businesses making
cost effective energy efficiency improvements

« Offers low-interest loads to businesses to make cost
effective energy efficiency retrofits:

* Fixed 3.9% interest rate

* Maximum Loan: $100,000

* Loan Term 6 - 120 months

http://www.mncee.org/Find-Programs-Financing/CEE-Commercial-
Energy-Efficiency-Loan-Program/

Additional Funding Opportunities
Continued

Targeted Business Fund

Offers low-interest loans to Minneapolis and St. Paul
businesses to make cost effective energy efficiency
retrofits. Efforts will be made to provide financing to
businesses that do not have access to low-cost
commercial financing

Low Interest Loans

* Interestrate: 3.9%

+ Maximum Loan: $100,000

* Maximum Term: 5 Years

* Fees: None
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Additional Funding_Opportunities

Continued i

Nonprofit Organizations — Statewide

« Energy Grant for Nonprofits: Offers grants up to 25% net project cost
for qualifying energy efficiency project up to $5,000 maximum
grant/building, $10,000 maximum per organization.

« Project cost effectiveness; must have a simple payback of 10 years
or less.

« Grant recipient must be a 501©(3) nonprofit exempt from taxes
and/or a property that leases space to an eligible nonprofit.

« Yearly gross revenues must be less than $5MM

+ No new construction, expansion or preparation for new construction

« CEE administers program and originates grants

http://mncee.org/Find-Programs-Financing/Energy-Grant-for-
Nonprofits/

State Grants

Watch for RFP notices at:

http://mn.gov/commerce/energy/topics/financi
al/Requests-for-Proposals.ijsp

Tax Relief for New Equipment Purchases

e The Tax Relief, Unemployment Insurance
Reauthorization and Job Creation Act of 2010 provides a
50 percent depreciation bonus for equipment purchased
and placed in service between Dec. 31, 2011 and Dec.
31, 2012.

» Consult your tax advisor for details and guidelines.
« Learn more at www.depreciationbonus.org
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Other Incentives

« Trillion BTU program — Reduce energy
costs in your industrial or large commercial
facility

* Visit:
http://mww.ci.minneapolis.mn.us/business/
green.asp#P9_985

DSIRE (Database of State Incentives for
Renewables & Efficiencies)

Visit www.dsireusa.org

Contact info

Presenter:

Paul Albinson

612-321-4323
Paul.Albinson@CenterPointEnergy.com

Jennifer Stokes

Key Account Manger- healthcare segment
CenterPoint Energy

(612) 321-4317
Jennifer.Stokes@CenterPointEnergy.com




Questions?

Thanks for coming!
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